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15
ERIEEREERRA



LRGSR ERRRS

=. FEGSEFRE

(—) BMEFELKERL

HERE "RRER" (FA , HORRMEIFRE. ITFRKHER GDP NEE—EREE 60%LAL L
2017 FRI=FEIAE 64.5%. SIERS , HiEERAT X EINIBETEMN 2016 FRHFFHIRERLRE | B
=FEN 8.3%. EEERMNEAMBETTRESIHNT | BTt 2018 FHHSHBERTELSTIS
B, IHEBA SRR AETRY "TeERR . HOKMER 2017 S8 REN—AER , BREREFEHN

R, BATFRIT 2018 S OXIEFRIE R G EELE,

38 39
HEAETERS  BRUAIZEFRRE SMERERIEMYY |, OB EAREEIE Bk
e GDPEIHEILL AR A E S REEE T H (%) 6 ZE SIS PMI "
. > T EAHELPMI -
80 - = EE R ARTSZERN: RITEIL (%, AlH) - 15 RATER &S PMI
oo [ HHOSTBEHRLLC6 1) L1
13
60 -
- 55 - -0
40 - L, 50 - - -10
20 +—+—r—r T 7 45 T -20
MmO MO MO Mo MO O ANO MO MO NN OO A T MO DN A A MU NSNO
O O O O OO OO0 O0OOoO+H O oo oo OO0 00O 0O +HOOOOO-HOOOOOH
NN OO HHNNMMST S OO NN NN OOOWOOONNNNRNR
OO0 d A A - o4 "4 A 4 " = = A = = - D I I T T s I s s e T s s s e e B s e )
O O O O O O O O O O O OO O OO o o [eNeoNeoNoNolNoNoNolNolNolNoNoeNoNoNoNoNoNo)
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN AN AN AN ANANANANANANANANANANNNNNN
FUERIR - Wind

EEEFRENTOIZEURER. 2AKIMHIREERSEIE T  E=ETREIR « Bt
EmATE | BREF NEEEMAATAYMEZ. 2018 5 580 HEAIMAN BirtBRILRIRIHiATIHERS
T 16% , BB TMTIREA ., (FASEBRRSFNEEFR , EHImMERERRFIR , B
EVBUINIBEIETT, BUFMEESIAKIBLUR B REIRERNFIT |, Tt RS RmK
IB. MR ERFNNE  SEVREREEEMEAIRE,

40 41
PETFREEARAL , Bt IR E TTIRE = BEIBIEIth , TSR ERRARE
e S LR R RIEL(%) e [E| R FEAR R (%)
30 - WE - EREHREL%) 12 16 1 — (%) r 30
20 - FRHBP=FF A (%, 734
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8
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2
-40 - -0
N LN O = N L O = N L 0 0 ' ' ' ' ' ' ' ' ' T 0
© © 9 4 © © © < 9o © 9 H N N W H N ! ©® ~H N ;o
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(=) CPI RiRiEH , {Ei@EMKEDHE Al

HEMPES a0 2018 FRFTTIEREL , PPIMIBREIE. M 2016 417 | /£ NiF
BRBEN L AMERHEERT , PPISCTF CPIE LT, 11 B PPIELLHKIEN 2 B 7.8%ME =
[BFEZE 5.8% , METHEXNEREAIKF. 2018 F , UGN EREENLT TIFINEL: , FHiaisRK
R EFEAMRIRF XS Ll = RIS RIS | FAIFT PPI BEERILSCASIUEE.

CPI RiRiEF | (BiBMKEDBXIAIE, M PPl EIFRISEAEE | £ E T AR EERED
2, FHTWRAEFEERRIRKIEEYIE/N , PPI A CPIESRIENAK, CPIIFR GRS HIBKIERANEE
RN ERSETHRAET RENE_EIKROHE) | AEENNIRERERS , ErMtEZLaIES , 11 BE
FrREAIELLIKIEEM 9 B 7.58%8E~MEEFEZE 11 BAY 6.95%. MEBIRTHTKFR 2017 FFIE
Hifr 20% , FIRSENN 2017 F EFRUREEL , FfiITRitT 2018 5 CPIAIHHIGIRTT | (BHEIRRIT 3%HIE
MIFE—EEE | BAKEDE A,

B 42 E 43
= e — sle
WMRENDT . PPI EiE0IE CPI RiRIE 1T |, B 3%i=BIEEs
37 e CPLIFASR(%) ———PPI% 50 [ 9 3 1 e CP1(%)
2.5 -6 25 4
2 A -3 2
1.5 4 -0 1.5
1 - -3 1 -
0.5 T T T T T T T T T T T -6 0.5 T T T T T T T T T T
— < ~ o — < ~ o — < ~ o — < ~ o — < ~ o — < ~ o
2 99 5 % 3 9% =% % o o S $ 9 =% 2 @ 9 = 5 5 o =
n n n wn (Xe) (\e) O O ~ ~ ~ ~ n wn n n [Xe) O (\e) [Xe) ~ ~ ~ ~
— — — — — — — — — — i i — — — — — — i — — — — —
o o o o o o o o o o o o o o o o o o o o o o o o
o o o o o o~ o o o o o o~ o o o o~ o o o~ o o o o o~
FiERE - Wind

(=) EFHEEBEIRRN , SHBERAEAR L, SEMANELS

SFHREBIRRN , EPERARRL. PREFTESWEY | "PERSSHSESGENTHIMC
BESFAREENTHHA , ENFIMERESF CHEREKMBREASRERENR". e
REREEIMMSE— M IHRERETIE. SIEEFEER. THAMEERIMRAER, " EXIEHEER
ROERNUAIA "TeAIEMBRERFTYE , EEEHHELSET , RIFEMERIMSRMIIESE
R, EIEET |, FF S D BRI AR ERIER,

AFGEHEXNG , SMEHRHLORITEHBRSE. 12 B 14 B, EXBENEZE , RITERAR
FipERERIER SBP, SYTXILARRERR , "FIRRE TR LITRRIMMIBAKRIER | B tERHiHIsEEk
PERIRIIRNER A, LORRTERME, MLF FR ETIRER/NTHEE | (B0 LEFTHaER
TR EIRAIFISRTRER | Bt SRS I 5K NS5 | 3SR LT Rt el 2 —ErIER.
BRI HaNEREZEST AFHHBRERER | WRATFHIHEEER /B EITAERWRE—E Z R
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Z  BiTEEhZH  BIREHEERIESAIE]. " TSEEE =M EEREE 2018 FHEMNE 3%, 5t
B SR MR ARIMEBHILY T RITAVEEMBERTE |, 2018 FRITAERRERX LR HinFI=R,

44
2017 FHRREFTIERIN : FTIF=AIEL

T—EEREE HRESFREHATHRR  EMFIHERELFEHSEISKMBENERELEMEE. (1) B
HEENEIEERELS  AIHEESETN | QIFISE R | [ TEMEARERRE. EEHE.
ISRMGAI= AT REVSH IR (2) BSERRERRE | (MiFsIERTLE.

farhsk#ESEE ShRETESEARAEERNSERN , EKEIRE, 2 M 3 25—, BIEA— K
FICR, BF=ERTIEE , RLZFEENEIE , (M FETEAEKXE,

TABIELER IURAMBEEEEE AT | BB AN , A EASRENSSE | EE— RS,
EISCONGE S T RS3 EIE

BHBER BENETRESRERYE , SEETHOSET , FSEHENTIHT SIS EEK

CEHER (S ART I AEIYEKE LR ARE

TiEER (1) BSHERESRELR , MIFSREATF | ORMEANSHMNE ;| ORASEBHEREN @

SERESASHRNES | @SCHEX AR RENS | OENAREEFIHIES | ORSREMNSERENRT
OIRESISEMMERN. SRERE, HAEHENEETIE | @INREFES R,
(2) SR3FEEAFRESEEN/ N SHPFEHREANE. EERE. SREa=AIUEK.

HEskR . hE T

RITEHEERTRERRAR FEEHEEBGRME. B 2015 F 10 BRE—XFEEENZM 2016
F 3 BRA—REEEELSE , RITEERFNN AR REHEBERN SRR AR AR ZRIIL
R, MAZHNZAAREES TR , BEATHIHEE. SLF. MLF PSL, TLF LARTEMPEE,
IRRERESMARAEE. B , DARMERRSRTREDEIETECREREGX , B51tER , TEM
AURBFH R AN & AR AR 7 RITX FER R (M EERAE AR EE., EINCARARNBEKRE.
IRTEMERFERAAHERNTART |, SYTROET TERAEMEDIRNNEEERE , (B2 2017 Fa7 11 4
B MLF REHMXIENN 0.96 1512 . AR 2016 FRIEI— , 1 FHIMMAIFIZRKFAB EFHT 20BP, FEAK
AR MBEREFMRTRIBECEEZT |, B tmatE LR ERHA.

B 45 Bl 46
= =l 3 s = & &Ll o el —
MLF REUSINNEE | FIZRIEH iR REFEETZ LT PRIEEDHAS
ML S o e=—=R007 BIM === DROO7
— . o .
45000 - RSz 35 5. ——— SHIBOR:3M
e MILF:FZR: 15 (%, F5 )
45 -
o
4 -
30000 - 3 35
3 .
25
15000 — 25 2
© @ O O D > DO A S N N VU VY
Q\’UQ Q\’(OQ Q\’b:\/q\’b:\,é‘/’\p 6‘/'\96‘/'\9 6\/’\9 Q';\>Q';\/ '»Q \,“’D \,(0,0 '\ﬁ":\/ '\',\Q \',\9 \’,\D 'Q:\/
O RN S S U SR S S RN R
HUERIR - Wind
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SR SR I ERRRE

HEMMMERERER | SCEfNSHREEmEY | XEBCREIATEIE. 2016 FTHFLK , NEW
HIRBCRIBEERIA T TER "KEE" FIPRERNHE | ERMEITTNEEBRM/IIREREER
Fitp LR "RERAETZ A" . (FARIMEXY, "KRE" s T SRR EE T EREFER
BUREHREFERNENRRE. FREERESENKREE. FHRITHIREERR. RIERMD6E
RIS EEESRMARARBOIFSMIVELFFRZEWSFRRE , FHRH THENAIBERR | HYE
IMRETUIHIFIEEERER , BEEBTWIER. XETEIETRIRRRTIEVILS , o RTWA
MBI EEFIRE T RIREL. EFATRIA , XK. BRENEERK—RIGENNERE A58
BERARBEEENERT , GREDHIMHRLIEREAE. #EREFNEEANMMEHE | RI5E
PIRIFERBERI S AT ROTERE .

47
BFERTIR—RRE : [JERIR

F R s —ATEMW] . I B EA = e

FlFF A Em A S E=ma kiR, HFITHA L

S B A S PR A i
A0 5% AL b R 4, 3 ) AAT K

] ¥ T 4RAT & IE M E
SHER B Sk E, ]l il b 55

B bk 36 A B RE AT - mdh A
] P G & FmEE <HEART A H-F I, B T4EATALE

IR M3 oGRS i KA E ST AR K 2k

HURRR  henT

(M) FIRGERSARS . (GRTESEN | BiREkEMHERE

HRGRERSMURR. BUIRE  BRPEFEFENEFE—EN ™MIESD  B—F5H , HEFR.
HABRSREBRNZET  F MIBEEENTE ; 5—HE , PREFITIESMEY | "REZF
EEHENTHEN  EXHIMERELFEASERERNREDSREREMNR. " | BIFIEF BN
BREELR. ARMEFEXREXCMZFIGEEIRRUIERZT | RRITAERARIE HBERM
BaXIbE. FEmERSEBERRN , TGRS HIR N L TR | FIRERSHEHTSRS.

E 48
FEREHSSAES
%5 EfE10Y EFFfE10Y
45 -
4
35
3 N
25 -
2

/Q%IQ’LD”)IQD‘Q‘OD‘OQ’\Q%QO):@\'}\’}QN/@«Q”)QD&Q%Q‘OQ’\Q%Q%\,Q\’\/I\’)«
& G SRR AR R N7 AL R

GRS AT ’
SRS A SRS S SIS SN O RO O RO
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SR SR I ERRRE

ERRERBEN. "KEE" FlPXTeRSIbWSS. FTTRRIMERMG. REREIFMR. SRR
ERESITHEERENMEIHR TRV SEM T ERRE. HEESREATHA RIS | IRITEV
SHIHRIBRCZBEE TE FECEEM 30%LAEEET 10%LAR RRNAHBRIRI TSR E [RS8,
2017 il B |, (EREIIRTIEVRERERNF—KIRMA , GHEEE 35%. BEEREMANIRGE LS
ATV SHIMEE , FIFUHERME | TEHEPRSFR. PREREMEEHETE | BREET .

49 50
(ERGRIPEVEEEERM ki, RETRERMMMERFIEFRIFENAE
{SEFIZE(BP)
2017 FRSRIT I ERIRE S/ #HH Ly BESE FEFEH L5-HR

AAAMRELY | 53.66 47% 59.99 -6.33
AAAREEDY | 48.78 40% 57.22 -8.44
AAARE3Y | 50.30 37% 63.37 -13.07
AAARESY | 61.10 44% 68.55 -7.45
AAARETY | 45,96 25% 75.81 -29.85
AA+hE1LY | 81.66 45% 92.75 -11.09
AA+hEE2Y | 73.78 32% 93.88 -20.10
AA+hZE3Y | 75.30 23% 102.33 -27.03
AA+chESY | 86.10 21% 113.62 -27.52
AA+RETY | 76.96 16% 115.24 -38.28

HUEER : Wind

EIRREMERE. SRR EEFIIRZKFEEEATHERIEXENA , 2017 Sk 1Y Efi. EFHH.
AAA FZE AA+REWEIFBKEEERDBIARIT 3.79%. 4.68%. 5.22%. 5.50% , WEEBEH AT 90%
PLE . 1M, 3M B9 AA+RIFRKEERER S E1TE 5.73%. 5.61%RIGE&EEKF. £THTE
IR EEENERENE  BIEMURRBRELITRERREAE | todl , BRI FRSE,

51 52

SR RHFIEEFEHEHE 90% 53l E 1Bk, RAFEIHIEE 5%Eh

FEGE | HEUKE Fesfi| GRk SEkE HESH FIfF(AAA)IM FIfF(AAA):SM

EflY | 379 97% |AAAHELY 522 %% LY = HR(AAA)LY ) 6%
Eff2Y | 378 93% |AAABREY 524 91%

EfE3Y | 378 90% |AAAREY 529 91% .
EESY | 384 82% |AAARESY 542 89%

EfE7Y | 390 78% |AAARETY 544 84% 4
EfE10v | 388 72%

EFFELY | 468  97% |AA+HRELY 550  92% 5
EFFE2Y | 475 96% |AA+HREY 549 88%

EFEIY | 479 96% |AA+hE3Y 554 84% e 1,
EFHESY | 481 92% | AA+hESY 567 80% 2 8853223838385 3¢
EFETY | 498 94% | AA+hETY 575 73% R A A R B T T R R
EFEL0Y| 482  86% S R RRIL/R/RRLRRR

#EskiR - Wind

(B AR mia=EE 1T

R RIS RNBE 1T, WEERSFFIERNE LT | AA+PERXEHARAZIH GRS &
7 60BP , 2017 FLURAY E/TIBEERIAZIT 123BP, 11 B 1-2 FHEAMN RSt m P IOTAlEs =
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77.19% , %9 AR L1744 40BP , FF E1TIREL] 84BP , R_FmiipH LITIBENEE—EEE. &R
SRR HFESMAEMET BT EEST mAIERNAE £17. MTWRERE &G 2017
F=FREWHBABED. ERENFEFRE  BIIANRRIRE., KB, EAF TR IEA
RSB

B 53
S R

%
10 w 6
—o— IRE(EE AA+HREZE2Y ()

L4
7 ‘\’/‘\/AW/’
6 3
5983885832038 3833I88583 2938338858333
E PR A AL A A A A hhlododdoddabodla el IR L
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#HUESEE © Wind
&l 54
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R AT RERTIIRES
M, 2EKEFE~RE

(—) 2KM&EF : BENG. EHKEHRSAEEZIEE

2018 FIRAMHEFHIHHEBERA=AGE BAENS. BEEKREHN. EFRRENAER 2018
FERERMHOEEZMER ? ERABRIERNERETR F &2 —EEINR. BEAKIARRS , Eftay
RENEELRLAERVEHEER. BKiEgExR. WEECaNE. SERRNEREE. BIMTRETRLSGN
KBRS RS, FIWWERERR , = ARRIRWIGREI) 2018 FRHIEELE.

= 55
ERAEES BRI ASERSRR | KIS, ERRHINE 2018 FEBORMEE

Weighted™* response to guestion "How important of a driver of US fixed income
markets do you think each of the following factors will be in 201877 In our US
Fixed Income Markets 2018 Outlook Survey

2.5
2.0
1.5
1.0
0.5
0.0
=3 (=3
T 55 q‘= &5
& oS e .@A é_@“"‘" ol @“3
<<'z‘t' C;‘E‘Q \3-9 & < -.é_z- éé\
N S S5 <«
ST & cp

* Ranked by weighted average response where “Not important™=0, “Somewhat
important™=1. “Very important™=2 and "Extremely Important’=3. See Appendix at the end

#HIERR - J.PMorgan

(Z2) EEEfE : =XNE , (B—=EREENERE

FREMBFEAES M "JERR" , RMUEEE , BEFHFRERRUESRARR. FRALHINSEE
M 2015 5 12 BLIKESRSE 5 )XI1S , (BELHEMS | eI RERELESMEIETmEN , AN EFRT
= FIBERIA LIS ERRI B ISINRWER(R 5BP TSR/ LEINEEES 18BP AUYE  AILAREZE "Ik
HA, [REEHE ? SiFRSRREFFMNEESS TLUE | R EFRINSERARISE 5 RINERT R , 2ARE
HAROY SKBEASEIS | (BLRIEIEER,. BWEFIEKESS, REFLEHIITERDES.

56 57
FRINSEEIEEEM RS RAREFMRERERR

Average basis points per month of Fed hikes for 1983, 1986, 1984, 1998, 2004

and 2015 fightening cycles Rate Hike

25 Metric 1994 2004 Current

25 1 Fifth Hike Aug-94 Dec-04 Dec-17

20 Years Since Last Recession 3.4 3.0 8.5

20 = 18 Avg GDP Growth (Past 4 Quarters) 4.35% 3.13% 2.28%

16 17 p— LTM S&P 500 EPS Growth 18.78% 19.19% 8.66%

5 15 IG Leverage 1.70x 1.85x 2.44x
(Sbn) Mutual Fund Net Flows

1,200

QE1 QE3

1.000
800

5 600

5 400
200

I_ o rw—/—r e ——
(200)

1983-84 1986-89 1994-95 199%-00 2004-06 avg 2015-YTD
(16mos) (27mos) (12mos) (11mos) (24mos) (18mos) (18mos)

#gEskR : J.PMorgan , Morgan Stanley
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BEREARE , SIRISTRN , ERSRsEmeEIst— S TIaK , E—SEREENEY, 27t 2018
FFESRNE , BOBEIMARER AN S ARMER (BENE. BN ) : &k
FIRE | AR AR SRR S A TR URABAKAO LT , e RSO R IS E AR A
X4F 2018 FHOBKAIBTMSELZ AR ; WHBRE , BEUSERIIRBE TR 03% , ZFEMH
B RN ROEIIER , REELEE DRI AISTIE EHEENERKORE L , EUE
BROSBIRHEEF R T RREMN ; ok , EEMOENEIZ IS | SRR EB SRR
RIEERIS EARER—Le, BT E R — 5 TR IS HELLR, | (EBEHSE RS
B LORIR | HRIR TREUESS | Tt — SRR HTRRIREHE,

(=) EERIE : IR RERSEHF TSI

SRR EREE RSN  AIZKEEHEFRLBEA. NFIENBERE N TRERLILI
SRIIFERBEEATIE—+FRIRN , TIERRBARREESWERECEZIIT 2006 FikLAK 1996
FRANRAIKF | FHE 2018 FRIEH—SPWENITREEWEYS , 2018 FIFRENFIEREFRIKEUS
FAfRAGEES. 15, BEAREFAFIRARREE , ERT KBS A=A , WHESE AT SKERRaRm
M ERISRGRFIEEEWE | MER=MER IR REFIEFIIY 5K 39BP , S fRFIE 193 5K 878P,
MEZ  EFEin SKEBNER - WERERIEY SKAEDGHA,

E] 58 B 59
BERELIREKELNTFHBEE S~ 00 ... e EERE RN
7.00 - 25.00 -
600 1 2000 -
5.00 -
400 - 15.00 A
3.00 - 10.00 -+
2.00 - 5.00 -
1.00 1 0.00 .
0.00 T T ¥y 9 89 989989 98998 9999y
P NEERENENNENNNDYN O W O AT OV W DO N & ©
= = = Lol o o o o
N N N N N N N N N N N

s SEE] AR R T\ AR HAR A EER
e S (R 2SR ZEEMaster L R EER 2 100BPs) EE R E EREERE R EZERZ 100BPs)

#EskiR - Wind

RERGISHEHIT—EMNFRRE , (BEREAIE  REURREQRIEREEND. REREE 2017 FFLIH
M, XEBEZETEKIRAIIE , ETRFNEF , STFREVHAERENEFEERRT Bt
REBRRERRIZREEDRET , FILRE TIREERIBEK , FUHXFRERE 2018 FHEIFIELL | MIBIRER
TR, b RIECEARITIERM 35%EE 21% , MRIBERERIIMTR , HaiEY 63%IHEEREAT
BMEST 21% , BHRRLSHIRBRELTEREZT AEHREE. SRRERGHOXRET | BES
FrERY SKEEEE | TPRERINEETTS. WTE , SRHRERFEHTE S6%HTTRIE Baa (B
), BELR—SISRETE (GIIATHER ), MISH 28%rURER B REIEREERAIRILE,
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60
BRIAAARAT , SRRS—MSETEE  BiTRTONS Ba EELRTRISER

Distribution of I1G Index Par - Actual Moody's Ratings vs. Moody's
Ratings Implied by Leverage and Coverage

60% - 56%
40% 1 34% 35% 34%
26
22%
20%
20% - 159 ’ 18%
99 10%
5%
2% 1%pey
0% - |
Aaa Aa A Baa Ba B Caa

m Actual Moody's Rating Rating Implied by Leverage = Rating Implied by Int Coverage

$UESkiE : Morgan Stanley

R RIS S — (G EED. BLORRHIEE. R, ARERR  SRERINIINEES |
BT ZRHRRINRIEY SKIENZS  BUIESRTE 2016 5540 2017 =Xk /E | (AHEEmEEIGEXSE
71, 90B 61 Fi7x , 7£ 2017 £ 5 BRSM1&i#EId 1000BP Ay e AR A F EE I ET (REREM R
£ MET 11 B, MU KT —E , S RATAEREES (JUFERETAER 7L ), "L |,
EENENELETSIERIERTIARIR,

X, RE 2018 FBIKRHGHE T |, BIRFEFHERZAEMN , REBOFTIFHTEITEE |
RRERRI T, NTIRIRBIERED. REZ , BIREETE 2018 Fit 2019 FHLAORGEH L,
W= HIRAHERIISR. ERTAFARIERTX—R , WNEB 62 B2 , ERF[EWMITZ/E 1 FA9EH
R FFHEE 1% , NSKERSFOFENBSHIT 5K , IR,

BRia , RBSIERBFASE | BN 25%NBRERATREST 21% , (B=ZFS 2 BRI
BEEEHET EBIT30%RIEIADE 64% MEMAIRBLERZ T FIRZERRMNANE CRGZERFR( =
2021 &5 EBITDA B9 30% , Zf59 EBIT 9 30% ),

61 62
B ERAEENBSESTIL ELOF TR  WEIRFIZEFAS KIS
(bn) HY Par Amt Trading Above 1,000bp (bp) Y/Y Change in Defaults vs. B13bp
a0 300 - ¥/Y Spread Change in the Prior 12M
Industrials
70 Technology 200
60 S Utilities 100
5 - Financials . Ny
# Consumer Non-Cyclical
40 — Basic Materials -100
30 —— - ¥ Healthcare 200 4 'Y/ Spd Change (12M pndr)
2 f— Media U
m Consumer Cydlical - . S _ . ‘
10 - L Eﬂergy LE;IP -:"LL\:‘F ﬁ"r:? ;'r"\l L‘ . :."76 I‘ :-"",\“‘0 r."‘ﬂ:lﬁ n'-'q&"p /"';“lp . ‘:.’,:7
0 . n Telecom I A O L

Mar 17 Nov 17 Y/Y Change in Default Rate

HUESKR : Morgan Stanley
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(M) Frhinfk : R "BRE+HEAH" RiE

ehiBGRAERERGERENYE | TEBIEISHEIRMIESRE. MEXNGEENSEMNS | #X
REERGRER  EXAEFERS | B 2017 FLKZRR—EFENRIM SR, NiED
R  ANTNER |, #eXmisRE 2017 FWEkiREEMNEKCEIREMASHE  MEERGIEES
=& ( RE L 5% , FIERmIRELY 3% ) ; RE 2018 & , IihxiRRIVEBRKERIRRFRER
SR  MAEREENEE | BT EIEE 5%-7%ZiE).

g 63
MMTHIBRESEEMFERGRBHIES , iRt 2018 FEQEPAIREMSIEEEL
14% - Credit m Spread Change
12% - — Duration Risk
10% - — — Carry — —
8% | —Tﬁ Return

6% -

2% -

el B B I | | | - B N |
-

4% -

_6%,
_B%_

2004 2005 2006 2007 2014 2015 2016 2017

#UESZE : Goldman Sachs

XHIERBAIEEERY  EXETAKEERNEML , TieFHERIEFETEBEERSIN
IR "SREHEAH" REFRE. RESTHIFKHIZETAKEER  BAFUHXBE 2018 F4Y
FEER , FrkmaLIeADIREEETHREBEEBRS | , BRERIFIIREE TIAEES SADRAY
1715, ETREEMEINSATEE , MFZRR , ERN "SREHEA" FRE , & 65 fm , #
MRS IR EEN RGNS | AEUERRESR | TeBHIXEMEFSHIIMRN &
SEHEAN" X HIZGEER , EHEEHSEh. B, BE. SMetkll. ERTPE.

64 65
E = =
EM RIEXHEEN T SRR
In our view, the rel_auve_valuatmns of EI_JI credit re\atn_fe to the US_ HY market does not fully refl_e:l 5% Local - EM Yield vs.
the younger and friendlier cradit cycle in most emerging economies. Wa racommend expressing 1a% 5y | US-rate Sensitivity
this view by going long the EMBI Global Index vs the iBaxx HY Index, with 2 1.5x1 notional ratio. 139 Yield | ® TRY
12%
bp — US HY/EMBI spread differential % 1% T ===
350 EM vs. OM activity (relative CAl, RHS) 8 10% 1 BRL’ i
1 1
300 7 9% | ! ® zAR
250 [\: : g% ' RUB I
200 o | ® : * MxN
5 7% 1 * NR 1
150 g ! & cop ! % DR
10 ‘ 4 5% | ] ' @ PP
50 \ I |PEN®, 1 4 CLP
3 4%
) RN AYA I \ ony® s 8uve
S Y 3% e D o -
Ay, 2 z KRW
* \\ 1 2% | PLN®®THB Beta to
-100 1% ] ¢ CZK @ HUF US Rates
-150 : : : : : : : 0 0% WD . . : .
W0 A1 N2 I 0 M5 2018 2007 {u 2) 0.0 02 04 06 0.8 1.0 12

HEESEE : Goldman Sachs

25
ERIEEREERRA



RESHERERRRS

f. INCEF~RE

(—) ERFEFRASRERK | KR—FHISEEMIR

mEELKREFRISRERK , FIRRR, TEKED. EHER , SFEKRFREM. KHEZFE
GDP fREK | SRRV LTI | BREAS  SENEEEFIREREELT LHEET , 8
TETRIHIEKELRYY , 5 GDP GEAERY. SEHIE PMI ELIHS. EENHEEEISEGR
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1RO |, (EISIEEERIIASE REITs [REMIMEER TSR ; BEINFERBRBCEAIINEE , STHZXI R EFH
EERYKEREAE. MXMER  FESSEUTENTERIR. 2016 FHERN—AFIEHMRER
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